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The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Directors Report as at 30 June 2018

Your directors present this report on the company for the financial year ended 30 June 2018,

Directors
The names of the directors in office at any time during or since the end of the year are:

Timothy Pye
Chris Hawkshaw
Kristen Dunphy
Peter Mattessi
lacqueline Elaine

Directors have been in office since the start of the financial year to the date of this report uniess
otherwise stated.

Operating Result
The loss of the company for the financial year after providing for income tax amounted to:

Year ended Six months ended
30 June 30 June
2018 2017

$ $

(280,473) (222,524)

Principal Activities

The principal activities of the company during the course of the year were the collection
and distribution of royalties on behalf of performance writers in Australia and New Zealand.
No significant change in the nature of these activities occurred during the year.

Significant Changes in the State of Affairs
No significant changes in the company's state of affairs occurred during the financial year.

After Balance Date Events

No matters or circumstances have arisen since the end of the financial year which significantly affected
or may significantly affect the operations of the company, the results of those operations, or the state
of affairs of the company in subsequent financial years.

Future Developments

The company expects to maintain the present status and level of operations and hence there are no
likely developments in the operations in future financial years.

Environmental Issues

The company's operations are not regulated by any significant environmental regulation under a
law of the Commonwealth or of a State or Territory.

Dividends
The company is a company limited by guarantee and therefore does not pay dividends.



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Directors Report as at 30 June 2018

Share Options
The company is a company limited by guarantee and therefore does not issue options.

Directors Benefits

No director has received or has become entitled to receive, during or since the financial year,

a benefit because of a contract made by the company or related body corporate with a director,
an entity with which a director is a member or an entity in which a director has a substantial
financial interest.

Indemnifying Officer or Auditor

During the last twelve months the company paid premiums in respect of a Management Liability
insurance policy, indemnifying the management in respect of certain situations which are
confidential under the terms of contract.

No such indemnity applies to the auditor under this or any other policy of the company.

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the company or to
intervene in any proceedings to which the company is a party for the purpose of taking
responsibility on behalf of the company for all or any part of those proceedings. The company
was not a party to any such proceedings during the six months.

Auditors Independence Declaration
A copy of the auditor's independence declaration as required under section 307 C of the

Corporations Act 2001 has been included.

Signed in accordance with a resolution of the Board of Directors:

“Tim PYCE p@r}/é»

Name of Director

Trcava e ELsnE —
Name of Director I — #Z—-'\

Dated: 26 Odbhe/,Z::JB/




Australian Writers Guild Authorship Collecting Society Limited
ABN 53 073 648 076
Auditor's Independence Declaration
For the year ended 30 June 2018

To THE DIRECTORS OF: Australian Writers Guild Authorship Collecting Society
Limited

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2018 there have
been :

(i} no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the Audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit

/ "

! | ]
Sy

/) 4

Christophér’{ Coote FCA, director
Christopher Coote & Co Pty Ltd - Chartered Accountants — Authorised Audit Company
Date: 17 October 2018



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Detailed Profit and Loss Statement
For the year ended 30 June 2018

2018 2017
5 $

Income
Royalties collected 1,399,238 865,127
Finance income 5,198 2,464
Other income 4,562 4,685
Legal costs levy re 2017 distribution 84,241 -
Total income 1,493,238 872,276
Expenses
Funds for distribution 919,174 666,379
Service fees 320,000 160,000
Pursuing new income 81,912 11,965
Governance & risk management 1,772 913
Auditors fees 5,500 4,000
Depreciation and amortisation 4,376 2,426
Office & administration 69,299 21,366
Legal and other professional costs 371,678 227,750
Total expenses 1,773,712 1,094,800
Profit/(loss) from ardinary activities
before income tax (280,473) (222,524}

The accompanying notes form part of these financial statements



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Statement of Profit and Other Comprehensive Income
For the year ended 30 June 2018

2018 2017
5 $

Revenue 1,493,238 872,276
Gross profit 1,493,238 872,276
Expenses (1,773,712) (1,094,300}
Operating profit/(loss) before income tax (280,473) {222,524)
Income tax/{credit) attributable to operating
profit/{loss) - -
Operating profit/(loss) after income tax (280,473) (222,524}
Other comprehensive income after income tax
Net gain on revaluation of Pitt Street Office - -
Other comprehensive income for the year after
income tax 0 0
Total comprehensive income for the year after
income tax (280,473) (222,524)
Retained profits at the beginning of the
financial year (511,837) (289,313)
Retained profits at the end of the financial
year {792,310} (511,837)

The accompanying notes form part of these financial statements



The Australian Writers' Guild Authorship Collecting Society Ltd

ACN 073 648 076

Detailed Statement of Financial Position

as at 30 June 2018
2018 2017
5 $

Current Assets
Cash at bank 124,340 52,238
Investments 607,255 1,200,059
Debtors 8,590 31,645
Total current assets 740,186 1,283,942
Non-Current Assets
Pitt Street Office - 34% at valuation 1,142,545 1,142,545
Pitt Street - Fitout and relocation 33,473 33,291

Less: Accumulated depreciation {19,942) (15,566)
Member database development 82,390 82,390

Less: Accumulated amortisation (82,390) (82,330}
Total non-current assets 1,156,076 1,160,270
Total Assets 1,896,262 2,444,212
Current Liabilities
Payables and accruals 78,661 37,288
Cultural fund 17,059 37,929
GST and withholding tax - .
Distributable fund for 2012 - 83,153
Distributable fund for 2013 80,133 81,123
Distributable fund for 2014 42,880 47,361
Distributable fund for 2015 44,687 52,506
Distributable fund for 2016 102,280 128,093
Distributable fund for 2017 206,420 1,057,652
Distributable fund for 2018 1,299,466 572,601
Domestic collections for overseas distribution 11,963 57,497
Total current liabilities 1,883,548 2,155,202

The accompanying notes form part of these financial statements




The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Detailed Statement of Financial Position

as at 30 June 2018
2018 2017
$ $

Non-Current Liabilities

Errors, ommissions and growth fund 227,655 223,477
Total non-current liabilities 227,655 —Hm
Total Liabilities 2,111,203 2,378,680
Net Assets {214,941) 65,533
Equity

Capital profit - sale of property 345,320 345,320
Asset revaluation reserve 232,050 232,050
Retained profits/{accumulated losses) (792,310) {511,837)
Total Equity {214,941) 65,533

The accompanying notes form part of these financial statements



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Statement of Cash Flows
For the year ended 30 June 2018

2018 2017

$ $
Cash Flow From Operating Activities
Royalties received 1,399,238 865,127
Expenses (1,721,601} {1,121,066)
Transferred to distributable funds (292,157) 470,070
Legal costs levy re 2017 distribution 84,241 .
Finance & other income received 9,759 7,149
Net cash provided by/{used in) operating activities (note 2) {520,519) 221,280
Cash Flow From Investing Activities
Sale/Disposal and Purchase of equipment & property (182)
Funds outstanding on purchase of equipment & property - 263,861
Net cash provided by/{used in} investing activities (182} 263,861
Net increase (decrease) in cash held {520,702) 485,141
Cash at the beginning of the year 1,252,297 767,157
Cash at the end of the year (note 1) 731,596 1,252,297
Note 1. Reconciliation of Cash
For the purposes of the statement of cash flows, cash
includes cash on hand and in banks and investments
in money market instruments, net of outstanding
bank overdrafts.
Cash at the end of the year as shown on the
statement of cash flows is reconciled to the related
items in the balance sheet as follows:
Cash at bank 731,586 1,252,297

731,596 1,252,297

Note 2. Reconciliation of Net Cash Provided By/Used In Operating Activities To Operating
Profit After Income Tax

Operating profit after income tax {280,473) (222,524)
Depreciation 4,376 2,426
{Increase)/decrease in intercompany debtors . -
Increase/(decrease) in accounts payable 43,557 (44,296)
Increase/(decrease) in collections for distribution {292,157) 470,070
Increase/{decrease) in errors, ommissions, growth fund 4,178 15,604
Net cash provided by/(used in} operating activities {520,519) 221,280

The accompanying notes form part of these financial statements



The Australian Writers' Guild Authorship Collecting Society Ltd

ACN 073 648 076

Statement of Changes in Equity
For the year ended 30 June 2018

Retained
Profits Total
Balance as at 30/6/2017 65,533 65,533
Profit/{loss) attributable to members {280,473) {280,473)
Subtotal {214,941) {214,941}
Balance as at 30/6/2018 (214,941) (214,941)
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The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Notes to the Financial Statements
For the year ended 30 June 2018

Note 1: Statement of Significant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance with Accounting
Standards and other authoritative pronouncements of the Australian Accounting Standards Board and the
Corporations Act 2001.

The financial report covers Australian Writers Guild Authorship Collecting Scciety Limited as an individual entity.
Australian Writers Guild Authorship Collecting Society Limited is a company limited by guarantee, incorporated and
domiciled in Australia.

The financial report has been prepared on an accruals basis and is based on historical costs and does not take into
account changing money vaiues or, except where stated, current valuations of non-current assets. Cost is based on the
fair values of the consideration given in exchange for assets.

The following is a summary of the material accounting policies adopted by the economic entity in the preparation of
the financial report. The accounting policies have been consistently applied, unless otherwise stated.

Going Concern

During the year ended 30 June 2018 the Society experienced an operating loss of $280,473 (2017: loss $222,524)
and an outflow of cash from operating activities of $520,519 {2017: inflow $221,280).

The Directors believe that the Society will be able to continue as a going concern and, accordingly, the financial
statements have been prepared on a going concern basis. No adjustments have been made relating to recoverability
and classification of recorded asset amounts and classification of liabilities that might be necessary should the
Society not continue as a going concern.

Income tax
The company is a non-profit tax exempt entity.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated
depreciation.

a) Property

Freehold land and buildings are measured on the fair value basis, being the amount for which an asset could be
exchanged between knowledgeable willing parties in an arm'’s length transaction. It is a policy of Austratian Writers
Guild Authorship Collecting Society Limited to have an independent valuation every three years, with annual appraisals
being made by the directors.

The revaluation of freehold land and buildings has not taken account of the potential capital gains tax on assets
acquired after the introduction of capital gains tax.

11



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Notes to the Financial Statements
For the year ended 30 June 2018

b) Plant and equipment

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess of the recoverable
amount from those assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be
received from the assets employment and subsequent disposal. The expected net cash flows have not been
discounted to present values in determining the recoverable amounts.

The cost of fixed assets constructed within Australian Writers Guild Authorship Collecting Society Limited includes the
cost of materials, direct labour, borrowing costs and an appropriate proportion of fixed and variable overheads.

c) Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding freehold
land, is depreciated on a straight line basis over their useful lives to Australian Writers Guild Authorship Collecting
Society Limited commencing from the time the asset is held ready for use. Properties held for investment purposes are
not subject to a depreciation charge. Leasehold improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful lives of the improvements.

Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset, but not
legal ownership, are transferred to Australian Writers Guild Authorship Collecting Society Limited are classified as
finance leases.

Finance leases are capitalised recording an asset and a liability equal to the present value of the minimum lease
payments, including any guaranteed residual value,

Leased assets are depreciated on a straight line basis over their estimated useful lives where it is likely that ownership
of the asset will be obtained or over the term of the lease. Lease payments are allocated hetween the reduction of the
lease liability and the lease interest expense for the period.

Lease payments under operating leases, where substantially all the risks and benefits remain with the lessor, are
charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability. Lease payments received reduce the liability.

Investments

Shares in listed companies held as current assets are valued at those shares' market value at each balance date. The
gains or losses, whether realised or unrealised, are included in profit from ordinary activities before income tax.

Non-current investments are measured on the cost basis. The carrying amount of non-current investments is reviewed
annually to ensure it is not in excess of the recoverable amount of these investments. The recoverable amount is
assessed from the quoted market value for listed investments or the underlying net assets for other non-listed
investments.

The expected net cash flows from investments have not been discounted to their present value in determining the
recoverable amounts.

12



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Notes to the Financial Statements
For the year ended 30 June 2018

Intangibles

a) Goodwill

Goodwill is initially recorded at the amount by which the purchase price for a business exceeds the fair value
attributed to its net assets at the date of acquisition. Purchased goodwill is amortised on a straight-line basis
over the period of 20 years. The balance is reviewed annually and any balance representing future benefits
for which the realisation is considered to be no longer probable is written off.

b) Patents and Trademarks

Patents and Trademarks are valued in the accounts at cost of acquisition and are amortised over the period
in which their benefits are expected to be realised.

Foreign Currency Transactions and Balances

Foreign currency transactions during the period are converted to Australian currency at the rates of
exchange applicable at the dates of the transactions. Amounts receivable and payable in foreign currencies
at the balance date are converted to the rates of exchange ruling at that date.

The gains and losses from conversion of short-term assets and liahilities, whether realised or unrealised, are
included in profit from crdinary activities as they arise.

The entity does not hedge foreign currency transactions.

The entity does not speculate in foreign currency transactions.

Employee entitlements

Provision is made for the liability for employee entitlements arising from services rendered by employees to
balance date. Employee entitlements expected to be settled within one year together with entitlements
arising from wages and salaries, annual leave and sick leave which will be settled after one year, have been
measured at their nominal amount. Other employee entitlements payable later than one year have been
measured at the present value of the estimated future cash out flows to be made for those entitlements.
Contributions are made by the Australian Writers Guild Authorship Collecting Society Limited to an employee
superannuation fund and are charged as expenses when incurred.

Cash

For the purpose of the statement of cash flows, cash includes cash on hand and in all call deposits with banks
or financial institutions, investments in money market instruments maturing within less than two months,
net of bank overdrafts.

Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with changes
in presentation for the current financial period.

13



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Notes to the Financial Statements
For the year ended 30 June 2018

Revenue

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established. Dividends
received from associates and joint venture entities are accounted for in accordance with the equity method
of accounting.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.

All revenue is stated net of the amount of goods and services tax (GST).

Note 2: Company Limited by Guarantee

The Company is a Company Limited by Guarantee. The effect of the Guarantee is that every member of the
company undertakes to contribute to the property of the company in the event of the company being
wound up whilst they are a member, or within one year after they cease to be a member, for payment of the
debts and liabilities of the company contracted before they ceased to be a member, and the costs, charges
and expenses of winding up and for the adjustment of the rights of the contributors among themselves, such
amount as may be required, not exceeding twenty dollars,

14



The Australian Writers' Guild Authorship Collecting Society Ltd
ACN 073 648 076

Directors' Declaration

The directors declare that in their opinion:

a) The attached financial statements and notes thereto comply with Australian Accounting Standards -
Reduced Disclosure Requirements

b) The attached financial staterments and notes thereto give a true and fair view of the financial position
and performance of the company

¢) The attached financial statements and notes thereto are in accordance with the Corporations Act 2001
and the Corporations Regulations 2001

d) There are reasonable grounds to believe the company will be able to pay its debts as and when they
become due and payable

Signed in accordance with a resolution of the directors made pursuvant to s. 295(5) of the Corporations
Act 2001.

On behalf of the directors:

T P UJZ/Z,/M"/%
/ //

Name
N ELINE ELainE /)
MName P e =

26 o/ HE

Date
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= Auditing
CHRISTOPHER COOTE & CO. » Taxation
= Xero/MYOB Accounting
* Business Development

The Screen Industry Specialists

INDEPENDENT AUDITOR’S REPORT

Australian Writers’ Guild Authorship Collecting Society Ltd
Level 4, 70 Pitt Street

SYDNEY

N5SW, 2000.

Opinion

We have audited the financial report of Australian Writers’ Guild Authorship Collecting Society Ltd
(the Company), which comprises the statement of financial position as at 30 June 2018, the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including significant accounting
policies, and the directors’ declaration.

In our opinion, the accompanying financial report of Australian Writers’ Guild Authorship Collecting
Society Ltd, is in accordance with the Corporations Act 2001, including:

{a) giving a true and fair view of the Company’s financial position as at 30 lune 2018, and of its
financial performance for the year then ended; and
{b} complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Report section of our report. We are independent of the Company in accordance with the
auditor independence requirements of the Corporations Act 2001 and the ethical requirements of
the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have
also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has
been given to the directors of the Company would be in the same terms if given to the directors as
at the same time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

Liability limited by a scheme approved under Professional Standards Legistation
Christopher Coote & Co. Pty Lid ABN 25 003 511 573 Authorised Audit Company
Christopher Coote & Co. Services Pty Ltd ABN 65 001 904 329 Taxation & Accounting
Suite 10, 2 Kochia Lane, Lindfield NSW 2070 * Tel: +61 2 9416 6766 = Fax: +61 2 9416 6755 CHARTERED ACCOUNTANTS

AUSTRALIA « NEW IEALAND

Email chris@chriscoote.com.au = www.chriscoote.com.au = Principal, Christopher Coote FCA




Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of the users taken on the basis of this financial report.
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Christophar Coote & Co Pty Ltd, Chartered Accountants, Authorised Audit Company
Christopher Coote FCA Director
2 Kochia Lane, Lindfield, NSW 2070



